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THE DISTRIBUTION OF PRODUCTS. 

I have been gratified to find in the April number of this 
Journal what purports to be a review of my Essay on the 
Distribution of Products, by Mr. Frederick B. Hawley. I 
have been hoping that some competent person, possessing suf- 
ficient leisure, would take up the line of investigation under- 
taken by myself and presented by me as a partial and not 
fully conclusive statement, who would attempt to measure 
by some other method than my own the probable annual 
product of this country, the average proportion to each per- 
son occupied for gain, and the probable savings or additions 
to capital in a normal year. I have been more anxious for 
this, since my book is now passing into a fourth edition and 
is attaining a wide circulation. 

But I am not content with Mr. Hawley's review, for the 
reason that it is quite apparent that he has not carefully read 
the essay which he undertakes to review. The evidence of 
this is very clear. For instance, after giving one of my tables, 
he says, " The total commercial product is estimated from the 
census returns, a difficult matter, as in those returns many 
values are counted twice or more ; i.e., first as raw materials, 
and then as part of the value of the finished goods, and values 
are computed at wholesale; whereas, for the purpose of this 
comparison, they must be computed at retail prices." 

Now, it happens that I distinctly state in the book that I 
have not estimated the commercial product from the census re- 
turns, that I reached my conclusions by the application of en- 
tirely different methods ; and I express the same reason for not 
depending upon the census returns which Mr. Hawley gives, 
merely making use of them as far as they would go, to show 
that they came probably to the same result. Mr. Hawley 
accepts the result in part and apparently agrees with me as 
to the actual wage-fund or that part of the annual product 
which is distributed in the form of wages. He does not give 
his own reasons or methods of justifying these figures and I 
am therefore unable to determine whether his concurrence is 
of any value or not. 
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The point on which Mr. Hawley differs with me is in the 
assignment of only ten per cent, as the addition to the capital 
of the nation. Herein, again, he shows that he has not read 
the essay or taken cognizance of my figures. He substitutes 
a computation of his own, in which he makes a guess unsus- 
tained by any authority, as to the income of the capitalist 
class. He has entirely failed to observe that I have stated 
that the income of capitalists, or employers, and middle-men 
comes to a much larger sum than the actual addition to the 
capital of the nation. A large part of their income is distrib- 
uted by them among other wage earners than those engaged 
in primary production, by whom its value is consumed. 

The computation which Mr. Hawley sets up is slightly 
amusing. He observes that in the list of occupations of the 
people of the United States " there are something over 4,000,- 
000 persons employed in professional and personal service, the 
value of whose labor does not appear in the value of any ma- 
terial product whatever." These persons, as he guesses, sell 
their service at an average of $300 a year. " This," he says, 
"would give us a sum for personal service amounting to 
$1,200,000,000, which is just as much a part of the yearly 
product of the nation as the $10,000,000,000 of material prod- 
ucts recognized by Mr. Atkinson." 

He then computes $800,000,000 as the service of wealth, — 
i.e., " horses and animals kept for pleasure, railways and tele- 
graph companies to the extent in which they are used for 
other than business purposes, together with the services per- 
formed for us by various other forms of accumulated wealth" ; 
and having thus made a guess amounting to $1,200,000,000 
and $800,000,000, or in the aggregate to $2,000,000,000, he 
adds this sum to my computation of the annual product, and 
assigns it as an increment of addition on capital, or whatever 
else he may call it. That is to say, Uncle Sam, omitting odd 
millions, makes a product worth $10,000 a year in all: of this, 
according to my figures, he saves $1,000, and adds it to his 
capital. "Oh, no," says Mr. Hawley, "he employs several 
servants, keeps horses for pleasure, and rides in a palace car, 
all of which we must compute at $2,000 a year ; and this forms 
a part of his income, and must be added to his gains." 
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This is an invention for which Mr. Hawley ought certainly 
to apply for a patent. If he can instruct a man whose income 
is $10,000 a year, and who barely succeeds in saving $1,000, 
how to add to his capital $2,000 a year for what he has spent 
for domestic service, for pleasure horses, and the like, I think 
he would be able to get a very large income from the use of 
his patent. For myself, I am unable to conceive where the 
money is to come from for " services which are based on no 
material product whatever." 

It is wholly consistent with the position taken by myself 
that a capitalist shall receive ten thousand dollars worth of the 
annual product as his income ; that he and his family shall ex- 
pend seven thousand dollars worth for subsistence ; that he 
shall spend two thousand dollars for professional and personal 
service ; and that he shall save, or add to his capital, only one 
thousand dollars. The lasi sum represents the gain, or addi- 
tion to the capital, of the nation through the intervention of 
this man. The whole ten thousand dollars worth comes out of 
the gross annual product, whatever it may have been in its 
total value. The capitalist has directed the distribution of 
nine thousand dollars worth in a way in which it has been 
consumed by himself and those who serve him; while ten 
per cent., or one thousand dollars worth, has been directed by 
him in such a way as to add so much to capital which will be- 
come a force in future production. 

I had intended to send a more complete rejoinder to Mr. 
Hawley's review of what he has incorrectly assumed to be the 
substance of my essay ; but, in undertaking it, I have been led 
into an extension of the work of such a kind that it would 
have been hardly suitable for the Journal. A series of arti- 
cles suggested by this review of Mr. Hawley's will therefore 
soon appear in the Forum. 

Yours very truly, 

Edwaed Atkinson. 

Boston, June 14, 1888. 



